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INDEPENDENT AUDITOR'S REPORT TO THE BOARD OF GOVERNORS OF
NATIONAL TEXTILE UNIVERSITY

Opinion

We have audited the annexed financial statements of NATIONAL TEXTILE UNIVERSITY
(the University), which comprise the statement of financial position as at 30 June 2021, and
the income and expenditure account, the statement of comprehensive income, the
statement of changes in accumulated fund, the statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the University as at 30 June 2021 and of its financial performance and
its cash flows for the year then ended in accordance with approved accounting and
reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable In Pakistan. Our responsibilities under those standards are further described in
the Audiitor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the University in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the
Institute of Chartered Accountants of Pakistan (the Code), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The management is responsible for the preparation and fair presentation of the financial
statements in accordance with the approved accounting and reporting standards as
applicable in Pakistan, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
University’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the University or to cease operations, or has no realistic
alternative but to do so.
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Those charged with governance are responsible for overseeing the University’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs as
applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
oplnlon. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the University's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management. :

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the University’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the University to cease to continue as a
going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
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FUNDS AND LIABILITIES
FUNDS

University/fund
Accumulated deficit

LIABILITIES

NON-CURRENT LIABILITIES
Deferred credit

- Employees' retirement benefits
~ Long term security deposits

CURRENT LIABILITIES

Current portion of long term security deposits

Creditors, accrued and other liabilities

TOTAL LIABILITIES

CONTINGENCIES AND COMMITMENTS

TOTAL FUNDS AND LIABILITIES

NOTE
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NATIONAL TEXTILE UNIVERSITY
STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2021

2021 2020
Rupees Rupees
535,013,197 535,013,197
(603,797,818) _ (537,120,358)
(68,784,621) (2,107,161)
1,994,809,782 || 1,852,100,530
990,408,470 || 868,376,088
15,204,000 16,267,000
3,000,422,252  2,736,743,618
8,765,385 5,234,985
112,056,127 106,630,110
120,821,512 111,865,095
3,121,043,764  2,848,608,713
3,052,459,143 __ 2,846,501,552

The annexed notes form an integral part of these financial statements.
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ASSETS
NON - CURRENT ASSETS

Property, plant and equipment

Operating fixed assets

. Assets from grant in aid

Capital work-in-progress

Intangible asset
Long term investment in. endowment fund

Long term deposits

CURRENT ASSETS

Stores

- Fee and other charges receivables
. Short term investments

Advances and other receivables
Bank balances

TOTAL ASSETS

NOTE

8.1

10
11

-12

13
14
15
16

2021 2020
Rupees Rupees
691,447,135 688,123,036
1,525,256,123 981,792,924
307,018,543 431,454,226
2,523,721,801 2,101,370,186
1,892,023 -
30,000,000 30,000,000
2,477,788 2,477,788
2,558,091,612 2,133,847,974
1,590,322 2,116,437
10,202,534 1,755,600
60,000,000 80,000,000
3,521,859 5,771,743
419,052,816 623,009,798
494,367,531 712,653,578
3,052,459,143 2,846,501,552
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NATIONAL TEXTILE UNIVERSITY
INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 30 JUNE 2021

‘NOTE 2021 2020
Rupees Rupees
INCOME
Contributions - grants: 17
Higher Education Commission (HEC) - recurring 274,791,000 219,123,000
HEC for tenure track faculty 23,791,467 22,916,550
Textile cess - recurring 6,955,353 4,314,472
305,537,820 246,354,022
Own resources:
Fee from students 18 352,811,357 339,374,684
Contribution from endowment fund - 14,155
Income from testing and research projects 16,684,354 13,129,388
Other income 19 = 37,724,592 42,369,082
407,220,303 394,887,309
712,758,123 641,241,331
Amortization of deferred credit:
Against grants for assets 3 127,656,484 95,169,691
Against grants for expenses 3 125,538,635 131,169,221
253,195,119 226,338,912
965,953,242 867,580,243
EXPENDITURE -
Salaries, wages and other benefits 20 404,554,633 346,151,622
Employees' retirement benefits 21 146,453,350 155,338,733
Repair and maintenance 22 25,180,368 21,677,453
Research and survey 16,229,100 12,045,766
Fees 1,102,538 561,457
Communication 23 17,674,876 12,106,501
Utilities 24 33,755,536 34,453,469
Rent of accommodation - 216,137
Motor vehicle token tax 30,390 34,970
Consultancy and contractual work 503,864 232,557
Traveling and transportation 25 6,708,114 10,994,197
Printing, stationery and publications 26 4,277,290 6,334,773
Conference, seminars, workshops and textile fairs 252,065 2,412,174
Convocation expense - 2,965,100
Newspapers 128,354 160,732
Uniform and liveries 637,434 457,019
Advertisement 4,422,497 4,443,217
Contribution, subscriptions and accreditation fee . 1,210,269 1,816,290
Exhibitions, fairs and other religious / national celebrations 31,948 . 1,368,856
Audit fee 390,000 390,000
Chemicals, glasswares and office supplies consumed 4,209,532 3,746,528
Students' expenses 27 2,241,732 2,146,955
Remuneration to part-time / visiting faculty 12,326,100 15,776,500
Merit scholarship and gold medals 28 12,451,379 11,704,891
Need based financial assistance 12,836,800 15,031,000
Entertainment 580,331 548,523
Security service charges 545,040 -
Debit balances written off 106,807 -
Unforeseen / contingencies / miscellaneous 2,890 2,740
708,843,237 663,118,160
Amortization of assets and expenses against grants 29 253,195,119 226,338,912
962,038,356 889,457,072
SURPLUS / (DEFICIT) FOR THE YEAR BEFORE DEPRECIATION AND
AMORTIZATION 3,914,886 (21,876,829)
Depreciation 8 35,981,429 38,148,915
Amortization of intangible asset 10 727,600 -
36,709,029 38,148,915
DEFICIT FOR THE YEAR AFTER DEPRECIATION AND AMORTIZATION (32,794,143) (60,025,744)

The annexed notes form an integral part of these financial statements.
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